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GROWIE. OF COOPERATIVES IH TNDOEESIA

R e o et

tarm "sooparatives” as used here .y\inmtly meaxs all typos of bnsiness
organi satioms mors complex than-single yroprietorsiip o] '

Reoently the Indomssian desire for eocadmic iniepexndemce has growr. con-
sidexadly, vhich is an snsoureging siga. Bince the war, the Indonesians have
begun to orgenize types of enterprises which wtil thex had been £afrly unknowvn
to them. The thought behiad the mev types of organization wvas that more could .
be acoomplished dy & combimation of forcen than could be done by Zndependent
individuals.

A number of busimess combinmations have been organized, such as the Joint
stook company, the partersbip, the IMA, etoc. The govermmsnt will have to
encourage these new types of business to give them the opportunity to get 3
successful start. The Meast voor Cooperatie en Blanenlandse Eandel /Service
for Cosperation amd Demestioc ‘rmdo]. a seotion the Departwent of Eoomomic
Affairs, was established to glve aid apd inf 1on t0 Indonesias marohants
and to emtrejreneurs. Thexefors, it ls within the duties of this offioce to
stimnlate the Inlomcdian attempt st econonic independence and to lsed it along
the rigat paths. .

1t hes been found thet Indcmesian merchants and businessmen were limitad
in their astivities, mainly bscause ihey 414 not have sufficient experience to
Jmow how to expand their dusiness. This lsck of tusiness ability seriowsly
ainders the sotivities of the AVB (Algomene Yolksorediet Bank, Pecples Credit
Bexikcy. The AVB and other bankimg aud oredit establishmeats &re aot pormitted
to extemd credit to perscms laocking dusinass sxperience. However, these smil
dusinessmen are Jast the cass wko peed oredst.

hy Service for Cooperation and Domestic Trede ostablishes perscmal com-
tast with the Texs= der. :ing inforamtiom and attompta to win his oonfidence.
Assistance given by this service inclwdes advice on crgenisation and sdministration,
instructions iz developing better produstion methods, sand kolp in gaining market
inforxation. These inatructions temd %o promcte the Indonesian middle class, the
veckboge of imdwstry. Indomesian middle class socleties have already been

-1 -

CLASSIFICATION ERSTRICTZD
K¥Re
X rs:

— 1]
RESTRICTED l

- CIA-RDP80-00809A000600210396-0

Sanitized Copy Approved for Release 2011 /Q@ZE



Sanitized Copy Approved for Release 2011/06/24 : CIA-RDP80-00809A000600210396-0

. RESIRICHED

aatablished in Patavia, Soerabsje, Bemsrang, Bandoeng, and Buitenzorg.

Hhon the Service for Coopesration and D-mestic Trade resumed activity a:l’ter
the war, it sncountored considerabls difficulties eince the Japanese had used
the existing cooperstives as central buylng stations for the Japemsse Army. In
addition, most of the cooperatives suffered heavy losses during recent ysars.

Po girve the maln cooperativas an opportunity to rehabilitete, subeidies
have been granted to cemters of sooperatives, such as the city of Bandoeng,
Priengan; Garoet, Tuik.]a.ss,‘ and Melang.

m vory fevorable results of the batik cooperative Mitrs Batik im
Tesikmalaja 18 a strong inceative to rehabilitation of this enterprise.

The establishment of fishing coopomtivos have been promcted along the
coasts. The Peritmnan Pulsa 8e6.ibu Corporation at Pusar Ikan has been granted
rocoguition fs & juridical person axd the fighing cocpeatives at Pelabrsan
Ratoo and T latJap ehov eigns of @ prospercus future. Upon request of the
Deorah of West Bormeo, an official of ibe Service for Cooperation and Domestic
Trade Ban boen dispatolisd to Pontismak to prepare the orgamization of i fishing
eoopantiv"o there

. In )Xo hnroou soctor, intensive small stale twlumiries are -..-
ployiag thouzands of pecple. e products of metal vorkers, cabiast makera,
dog cart and tiibar- (prlnltin eart) bullders, and the goldsmithe are well
Woiowa . . Before. the wer; work wes ‘dcne ia & cocperative orgenizaticam, but during
tho ‘oooupation thie systes was dlsrupted. The rebabilitation of these imdustrise
. in mseisted by the BB (Bimnenlandss Bestuur, Intericr Government), the HIN
" (Buresu van Industriesl Herstel, Bureau for Industrial Rehabilitatiom), the
AVB, and the Forest Service.

Industries that are at presemt being imvestigated are the strev-hat
enterprises in Tanggerang, the brick and tile festories at Tjikarang and along
tke Brantas im the Soerebaje sector, the pottery smterprises at Plert amd the
various cottage imdustries in the Banjoemas mector.
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